
Previous: 7,773.1 PSEi change: 1.28%

High: 7,872.6 Best: URC +5.49%

Low: 7,745.3 2nd best: MPI +4.91%

Close: 7,872.6 2nd worst: MBT -2.06%

Val. traded (mn): 3,907.2 Worst: LTG -4.17%

Tenor Change Yield Tenor Change Yield

3 months +0.0070 3.2160 5 years -0.0120 4.0280

6 months -0.0020 3.3720 7 years -0.0090 4.2690

1 year -0.0810 3.3820 10 years - 4.5040

2 years +0.0140 3.7320 20 years +0.0050 5.2130

3 years +0.0040 3.8130 30 years +0.0020 5.2310

4 years -0.0060 3.9120

Previous Close Previous Close

PHP/USD 50.815 50.830 EUR/USD 1.1079 1.1089

Tenor Change Yield Tenor Change Yield

3 months -0.0052 1.5561 5 years +0.0184 1.7488

6 months +0.0180 1.5776 10 years +0.0123 1.9294

2 years +0.0229 1.6523 30 years +0.0146 2.3567

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US and Asian equities, alongside US Treasury yields, extended gains on the back of optimism on the US-China Phase 1 trade deal. Meanwhile, European equities

and the US Dollar were a little changed in light holiday trading amid lack of catalysts. 
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Equities

Bond Market Movement

Fixed Income

Local equities rose on optimism on the US and China trade war. The local fixed income yields ended mixed and the philippine peso was flat last Monday as

market participants remain on the sidelines ahead of the holiday season.

 Local fixed income yields was mixed on Monday ahead of the holiday season
.On average, yields fell -0.71 bps DoD, led by the short-end of the curve which
fell -1.55 bps DoD followed by the belly which fell -0.58 bps DoD. Meanwhile, the
long-end oif the curve rose +0.23 bps DoD.

 Local equities rose last monday following the signals by the US and China that
the phase one deal could be signed as early as January 2020. The PSEi closed
at 7,872.60 (+1.28%).

 BPI Family Savings Bank (BFSB), a subsidiary of Bank of the Philippine
Islands (PSE Ticker: BPI), is looking to expand its credit portfolio by 10-15%
next year. BFSB is also considering to issue long-term negotiable certificates of
deposit (LTNCDs), which has already secured approval to offer the instruments.
According to BFSB President Maria Cristina L. Go, they are very optimistic on
the prospects of both housing and auto loans on the back of very positive
economic environment.

 The Bureau of Treasury (BTr) reported the Government's fiscal deficit
widened in November by 55.64% YoY to Php60.9 billion from Php39.1 billion
gap posted same month last year. This is a reversal from the 17.71%
contraction recorded in October. The widening deficit is on the back of surge in
state spending which grew 22.36% YoY to Php365.6m billion outpacing the
Government's revenues which only grew 17.35% YoY.
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This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any
use of the information contained herein.
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation. Past performance is not
a guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method.

 US equities mildly went up on the back of surrounding optimism on the US-China
trade front. Gains in banks and technology stocks were capped by losses in the
industrial, health care, and communication services sector. The DJIA closed at
28,551.53 (+0.34% DoD) and the S&P 500 ended at 3,224.01 (+0.09% DoD).

 Asian equities extended gains for the holidays amid lifted sentiment on the
announced US-China Phase 1 trade deal. The MSCI APxJ closed at 550.90
(+0.15% DoD).

 European equities slightly fell in holiday-thinned trading as the market awaits for
further developments on Brexit and other global issues. The MSCI Europe closed at
140.48 (-0.04% DoD).

 US Treasury yields rose as latest developments on the US-China Phase 1 trade
deal continued to improve risk sentiment. On average, yields closed at 1.5776%
(+1.35 bps DoD), with the 10Y ending at 1.9294% (+1.23 bps DoD) and the 2Y
closing at 1.6523% (+2.29 bps DoD).

 The US Dollar was flat in light of the holiday trading season. The DXY index closed
at 97.6580 (-0.03%).

 The Philippine Peso ended flat last Monday as market participants remain on
the sidelines as holiday season approaches. The USD/PHP pair finished at
50.830 (-0.03%).


